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Fellow participants, 1 have very much enjoyed my participation in today’s workshops.
This morning’s session was extraordinarily insightful and quite revealing of the work that
needs to be done in Africa to promote transparency and good governance, defeat
poverty and set a solid foundation for sustainable development.

It is difficult to say any more without paying tribute to the lifetime achievements of
George Soros who has contributed intellecrually and materially to the development of
civil society capacity to participate more effectively in governance for the promotion of
peace, transparency and development, patticulasly in Africa.

I congratulate Revenue Watch Institute and the Open Society Institute for putting
together these first-class workshops from which I have learnt so much. The diversity of
participation and ideas has been incredible and the passion with which we are all
committed to the cause of good has reassured me, if any reassurance were needed, that in
my home state of Bayelsa in Nigeria we are doing the right things.

[ am going to speak briefly on the subject: bringing benefits to the producing regions
with the Niger Delta and Bayelsa State as reference. I assure you that I will indeed be
brief considering that this is a dinner speech. My intention is to address this issue by
looking briefly at the work of two scholars that you may be familiar with- Michael Watts
and Nicholas Shaxson, from which I will make some observations.

Nicholas Shaxson in a recent paper, New Approaches to Volatility: dealing with the “resonrce
course” in sub-Sabaran Africa, made three points of interest to me:

1) That increased oil revenues would not automatically bring about stability and
prosperity - he supported this conclusion with the experiences of “failed economies” of
several African countries in the 1970s and 80s, including Nigeria, Angola and Guinea
Bissan

2) In line with Paul Collier and other notable scholars, he concluded that natural
resources have been a key cause of civil wars and that oil has been directly or indirectly
linked with conflict in the Niger Delta, in Cabinda in Angola and to the 2003 and 2004
coup and coup attempts in Sao Tome and Equatorial Guinea and to Congo Brazaville
civil wars of the 1990s




3) That in western democracies NGOs have been able to influence the design of fiscal

instruments in the oil industry and there is no reason why the same can not happen in
Africa '

Before 1 comment on these claims I will like to briefly draw your attention to the
material conditions that exist in the oil producing Niger Delta region of Nigeria and to
outline the historical evolution of the crisis we are now addressing in the region.

Michael Watts in a paper delivered at the Oxford University conference on Oil and
Politics titled The Rule of Oil: Petro-Politics and The Anatony of an Tnsurgence, gloomily
referenced the 2005 UNDP Human Development Report on the Niger Delta, which
concluded that the “appalling development situation” (p-2) reflects the uncontestable and
shameful fact that after a half century of oil development “the vast resources from an
international industry have barely touched pervasive local poverty” (p.1). Watts
concluded that it is precisely this material condition that has made the Niger Delta a
“region of insurrection”,

I was sworn-in as Governor of Bayelsa State on the 29™ of May 2007. I nherited
collapsing education and health sectors, little transport infrastructure, inadequate
employment opportunities and low investment activities outside the oil and gas sector.
At the time even the oil and gas sector was almost collapsing as a result of the activities
of the militia in the region,

About forty years ago a young man named Isaac Boro was forced by the material
conditions of the Ijaw people to embark on a revolutionary initiative aimed at seceding
from. the Nigerian state. His rag-tag army lasted only 12 days before it was defeated by a
detachment of the Nigerian police. Forty years later other groups emerged from the same
Tjaw stock to provide a more potent threat to the Nigerian oil industty.

In between these two attempts at the use of violence to restore economic tights to the
Niger Delta there were several peaceful initiatives including the political struggles of
Chief Melford Okilo who demanded for just 1.5% of the oil income, through to the
struggles of the Movement for the Sutvival of the Ogoni People (MOSOP) which drew
attention to the environmental and social impact of oil exploitation on the peoples of the
Niger Delta (particularly the Ogoni). The Tjaw Youth Council's Kaiama Declaration
demanded for self- determination and resource control for the ljaw of the Niger Delta.

Historically therefore a trend has been established by which every successive phase of the
Niger Delta crisis has had greater negative impact on the stability of the region and
Nigetia’s economy than the previous.

When oil was first discovered in‘f\]igeria at Oloibiri in Bayelsa State in 1956, the oil
industry did not in anyway relate oil production activities to community development or
any benefits for the oil producing regions. Over a period of fifty years this created a deep
schism between the people of the oil producing region and the federal government and
the oil companies who, through Production Sharing Agreements (PSAs) jointly operated
the oil industry to the exclusion of the communities and the producing region.

Deepening poverty and lack of opportunity for the people of the Niger Delta created a

context in which young people buoyed by the expansion of democratic space all over the
world began to express dissent and to openly resist the Nigerian State.













